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SUB J : GENTLEMEN'S AGREEMENT ON OFFICIAL SUPPORT FOR EXPORT 
CREDITS 

REF: EC BRUSSELS 2866 

1. EMBASSY AGREES JAPAN COULD BE MAJOR STUMBLING BLOCK TO 
OBTAINING AGREEMENT. GOJ HAS RESISTED IDEA OF AGREEMENT 
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IN JAPAN SIGNING OCTOBER 1974 EXPORT CREDITS AGREEMENT. IN 
EMBASSY VIEW GOJ HAS PROBABLY HOPED THAT PARTIES MIGHT BE 
UNABLE TO RESOLVE ALL OF THEIR MANY DIFFERENCES. HENCE 
NUMEROUS GOJ RESERVATIONS TO GENTLEMEN'S AGREEMENT MIGHT BE 
TACTIC TO REDUCE CHANGES OF AGREEMENT. NEVERTHELESS, EMBASSY 
BELIEVES THAT IN THE END GOJ WOULD NOT WANT TO BE ISOLATED 
BY HAVING EC AND U.S. REACH AGREEMENT WITHOUT GOJ PARTII- 
CIPATION. 

2. IF EMBASSY ASSESSMENT CORRECT. GOJ RESISTANCE COULD 
COLLAPSE IF JAPAN HAD REASON THINK U.S. AND EC ABLE TO RE- 
SOLVE THEIR DIFFERENCES. EC AND U.S. WOULD STILL HAVE TO 
NEGOTIATE WITH GOJ ON ITS PRIMARY RESERVATIONS AND BE WILL- 
ING TO OFFER CONCESSIONS. IN ANY EVENT, EMBASSY BELIEVES 
HIGH LEVEL PRESSURE BY BOTH EC MEMBERS AND U.S. WILL BE 
NEEDED ON GOJ TO RESOLVE BUREAUCRATIC SQUABBLES AND DRAG 
JAPAN IN AS SIGNATORY. EMBASSY SEES SOME MERIT IN SUGGESTION 
OF YET ANOTHER EXCHANGE OF VIEWS IN TOKYO BEFORE PROPOSED 
PRINCIPALS' MEETING. 

SHOESMITH 
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